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SUCCESSFULLY HANDLING
A RENT REVIEW

MANY tenant farmers are finding landlords serving notice to review
their rents — based in no small part on the increasing commodity
prices and headline rates for wheat and milk earlier in the year.

It's easy to assume that landlords are hoping to increase rents as a
result of these high prices — but there are other factors to be
considered.

The headlines don't take into account the rising cost of crop
production, rapid hikes in fertiliser prices in excess of £300 per
tonne and red diesel at 59p per litre.

Approved TFA Valuer Tony Rimmer is concerned that tenant farmers
may see the service of rent review notice as a step towards a
guaranteed rent increase, but this is not necessarily the case.

He said:"“There are a number of things to check and steps to take
as soon as possible to ensure your review is fair and equitable.”

Tony's advice is:

*  Check the notice was correctly served

»  Start discussions with your landlord as soon as possible so
there is plenty of time for discussion in advance of the
review date and may negate the necessity to appoint an
arbitrator

*  Record, with photographic evidence, any problems on the
farm

*  Regard the process as an opportunity for open discussion
with the landlord, particularly if there are any issues with
their lack of investment and to ensure they have plans in
place to meet new NVZ legislation due to be introduced
later this yean

Tony said: "It is also important to bear in mind the basis of the
tenancy agreement since some will fall under the old-style 1986 Act
and some will be on a farm business tenancy. The basis for review
of the two types of rent is different.

“The best thing to do though is to seek professional advice. For
many years tenants have not taken the initiative to serve notice on
landlords to review their rents downwards, which they have a right
to do.”

To help tenants through the process of rent reviews Rostons are
looking to offer a seminar or workshop in the early autumn. If you
would be interested in attending an event like this please contact
the Rostons office to register your interest.
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Farm XS - Do your bit
for the environment

THE ENVIRONMENTAL impact of farming has rarely
been out of the news in recent months so we would
like to remind you of our Farm XS service which goes
a long way towards tackling some of the issues.

We developed Farm XS two years ago to deal with the
increasing level of plastic waste farms now generate and
develop a plastic recycling scheme to help farmers meet
the demands of the farm waste regulations.

Tony Rimmer said:“Our solution is simple. We offer a
cost effective scheme and work with local farmers to
collect plastic waste across the region and send it for
recycling. The system is easy to use and has a clear pricing
system.”

Farm XS has grown so much that it is now one of the
leading plastic farm waste collection and recycling schemes
throughout the country.

The costs are on an acreage basis, with no additional
weight charges, which mean no surprises when the bill
arrives, hence its success.

Tony said:"‘Farming waste disposal is just one more thing
farmers now have to consider but as more and more

people have joined Farm XS they have all noticed it is

easier and more cost effective than the alternatives of
skipping or binning.

“Farm XS's simplicity and cost is behind its success. On
average a farm will require at least two skips a year, with
prices varying from £120 to £150 per skip.

“The Farm XS subscription starts from £125 per annum.

Prepare for planning changes

INFORMED speculation suggests that Chester City Council is looking to remove its current planning moratorium -
and other authorities in Cheshire are considering following suit.

"“Some other collection schemes charge on a weight
basis and will vary their price dependent upon whether
the plastic is wet or dry, and some of it may not go for
recycling. All Farm XS plastic, whether wet or dry, has
a set price and all of it is sent for recycling.

While on the face of it this is good news, Roston’s planning expert Ben Corbett, doesn’t believe this will lead to a rush
of applications for conversion of barns into residential properties.

And it's important to bear in mind some of the old hurdles will still have to be overcome.

‘ o . : .y . ) “Farm XS is a cost effective, professionally run scheme
While considering putting in a planning application Ben recommends taking into account the following: which delivers what it says it will.

* Prove no employment-generating use of the site can be made i.e. conversion to offices or holiday lets
« For residential consent to be granted, a minimum of one third will be required for affordable housing. “It's here to help farmers meet waste regulations, to
help you remain competitive and ultimately to help you

Ben said:“Affordable rural housing is a huge issue at the moment. In the past it has required one in three units to be 2 ) )4
ensure you are doing your bit for the environment.

affordable, it may be agreed on a commuted basis.”

If this is something you are looking at, call Ben Corbett at Rostons for further advice and guidance.
To find out more about Farm XS contact

Gemma Corbett at the office

www.rostons.co.uk




NVZ -Your guide to practical solutions

WITH draft legislation for NVZ still in the offing,
Rostons have been taking the opportunity to devise
solutions to head off potential problems in the most
cost effective way possible.

Rostons’ own NVZ solutions development lead, Ben
Corbett, is already concerned that too many
consultants and industry commentators are
recommending investment in fixed equipment.

While this may offer a way forward for some, for
many others there are a range of more cost effective
solutions which will allow capital to be spent on
investing in production facilities and uftimately improve
the bottom line.

The main issues to consider are:

* Stocking rates

The revised stocking rates will lead to a requirement
for some to have available additional land to meet
the NVZ requirements, it may not be necessary for
this land be available to actually graze but merely be
available for NVZ requirements.

* Spreading Limits

While for many the major issue will be the stocking
rates, for others issues will arise on the availability of
land for spreading. Due to the increase in fertiliser
prices it is becoming apparent that the value of muck
and slurry will mean that other neighbouring farmers
may be willing to take slurry that they were previously
not interested in.

For example; a 1000 (4.54m’) of slurry has the
following available nutrients

N P| K
Kg per m3 @ 6% DM 30 12 35
Per 1000 gallons-kg [3.64| 545 | 16

of Nutrients
8800 gallons/ha or 40m /ha 120 48] 140
Equivalent of |5: 15:20 at £335/tonne

As can be seen the value of this on current fertiliser
values (early April 08) are likely to be between £100
to £120/acre (£250 to £300/ha). Therefore the
extensive sheep and beef farmer who may neighbour
the intensive dairy unit could be willing to allow you
to spread on his land for no payment on the basis
that the nutrient value in the slurry will help him to
grow grass cheaper. This is a win win situation for
both.

* Storage Requirements

The 22-week storage requirement will cause issues
for many and for some the solution will be investment
in towers, lagoons or separators. For others there
could be an opportunity to rent storage nearby or
to transport the manure to a facility on an arable
unit or close to.

At Rostons we are preparing a database for a brokerage facility matching people who need storage
requirements of land with who have it available. If you fall into either category then please contact

Ben Corbett at the office.

Summer Farm Walk

ROSTONS and Lloyds TSB Bank would like to invite to you a Farm Walk at
Watmill Farm, Waverton Near Chester, the home of farming entrepreneurs

Ben and Sarah Jones.

Ben and Sarah, together with their children Mike and Caroline, have spent 10 years on a
highly successful project to establish a water mill at what was formerly Ford Farm and are
keen to show the fruits of their labours to others in the farming and agricultural business.

The walk takes place on 2™ July 2008 starting at 6.00pm and will take in crop growing,
the diversified enterprise of milling and baking of their traditional breads, followed by a
late supper offering an opportunity to taste local produce.

The walk is free to Rostons clients, so if you would like to join us please get in touch with
Rostons by phoning 01829 773000 or faxing 01829 773001

Farming through a
‘credit crunch’

FARMERS and growers are facing challenging
times ahead with the impact of an uncertain
economy — so it's good to know there is someone
here to help when you need it.

Farmers have to be their own financial manager;
but it's not easy to identify and understand the
range of products to best suit your own tax
efficiency and cash flow situation.

Tony Rimmer said:*The financial arena is a
complex one for farmers with a broad range of
products available and it's difficult to find which
ones suit your individual circumstances.

“If you're looking to replace farm machinery or
vehicles, hire purchase or leasing could be the
answer. Either way, you will be free to use your
existing capital for unanticipated expenditure or
investment.

“If, on the other hand, you are looking to grow
your business, restructure your borrowings or
acquire property, then you may need a long term
development loan.

“But if your cash flow is stretched to the limit a
flexible credit facility, with no hidden charges,
may be the best way to put your mind at ease.”

Rostons is available to offer professional advice
on financial products and put you in touch the

people who have the knowledge and experience
to provide the right solutions at the right price.

Call the Rostons team on 01829 773000 to find
out more.

Tel: 01829 773000
Email: info@rostons.co.uk

—

Agricultural Shows 2008

IF YOU would like to find out more about
Rostons’ work, or simply enjoy a little of
our hospitality, we are taking stands at the
following shows:

Cheshire Show

Newport Show -

Nantwich Show

Oswestry Show

Dairy Event and Livestock Show

Cheshire Ploughing and Hedge Cutting Society

Please feel free to come and meet
the Rostons team.



